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We have audited the accompanying financial statements of the governmental activities, each major fund, and the
aggregate remaining fund information of the Town of South Bethany, Delaware as of and for the year ended April 30,
2015, with comparative totals as of April 30, 2014, 2013 and 2012, and the related notes to the financial statements,
which collectively comprise the Town’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design, implementation,
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free
from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit
in accordance with auditing standards generally accepted in the United States of America. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the
auditor considers intemal control relevant to the entity’s preparation and fair presentation of the financial statements in
order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities, each major fund, and the aggregate remaining fund information of the
Town of South Bethany, Delaware, as of April 30, 2014, and the respective changes in financial position and, where
applicable, cash flows thereof for the year then ended in accordance with accounting principles generally accepted in the
United States of America.



Other Matters

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis and budgetary comparison information on pages 3-9 and 24-27 be presented to supplement the
basic financial statements. Such information, although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board, who considers it to be an essential part of financial reporting for placing
the basic financial statements in an appropriate operational, economic, or historical context. We have applied certain
limited procedures to the required supplementary information in accordance with auditing standards generally accepted
in the United States of America, which consisted of inquiries of management about the methods of preparing the
information and comparing the information for consistency with management’s responses to our inquiries, the basic
financial statements, and other knowledge we obtained during our audit of the basic financial statements. We do not
express an opinion or provide any assurance on the information because the limited procedures do not provide us with
sufficient evidence to express an opinion or provide any assurance.

Our audit was conducted for the purpose of forming an opinion on the financial statements that collectively
comprise the Town of South Bethany, Delaware’s basic financial statements. The supplementary information on
pages 28 through 38 is presented for purposes of additional analysis and is not a required part of the basic financial
statements. Such information has been subjected to the auditing procedures applied in the audit of the basic financial
statements and, in our opinion, are fairly stated in all material respects in relation to the basic financial statements
taken as a whole.

Garbar v Campany, CPAy Pt

Certified Public Accountants

MANAGEMENT DISCUSSION AND ANALYSIS

August 7, 2015
Georgetown, Delaware



TOWN OF SOUTH BETHANY, DELAWARE
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED APRIL 30. 2015

As management of the Town of South Bethany, Delaware, we offer readers of the Town’s financial statements
this namrative overview and analysis of the financial activities of the Town for the fiscal year ended April 30,
2014. This discussion and analysis is designed to (a) assist the reader in focusing on significant financial issues,
(b) provide an overview of the Town’s financial activity, (c) identify changes in the Town’s financial position,
(d) identify any material deviations from the financial plan, and (e) identify individual fund issues or concems.

Since the Management’s Discussion and Analysis is designed to focus on the current year’s activities, resulting

changes and currently known facts, please read it in conjunction with the Town’s financial statements
(beginning on page 10).

FINANCIAL HIGHLIGHTS

. The assets of the Town of South Bethany exceeded its liabilities at the close of the most recent fiscal
year by 8 3,560,875 (net assets). Of this amount, $ 904,672 (unassigned net assets) may be used
to meet the government’s ongoing obligations to citizens and creditors in accordance with the Town’s
fund designation and fiscal policies.

: As of the close of the current fiscal year, the Town of South Bethany’s governmental funds reported
combined ending fund balances of § 2,174,539. Of this amount, $ 1,016,357 (unassigned fund balance)
is available for use within the Town’s designation and policies while the remaining $ 1,158,182 is
reserved for certain specified future operational and capital expenditures.

. At the end of the current fiscal year, unassigned fund balance for the general fund was $ 1,016,357 or
49 % of the total general fund expenditures for the current fiscal year.

OVERVIEW OF THE FINANCIAL STATEMENTS

This discussion and analysis is intended to serve as an introduction to the Town’s basic financial statements.
The Town’s basic financial statements are comprised of three components: 1) government-wide financial
statements, 2) fund financial statements and 3) notes to the financial statements. This report also contains other
supplementary information in addition to the basic financial statements themselves.

Government-wide financial statements — The government-wide financial statements are designed to provide
readers with a broad overview of the Town’s finances, in a manner similar to a private-sector business.

The Statement of Net Assets presents information on all of the Town’s assets and liabilities, with the difference
between the two reported as net assets. Over time, increases and decreases in net assets may serve as a useful
indicator of whether the financial position of the Town is improving or deteriorating.

The Statement of Activities presents information showing how the Town’s net assets changed during the fiscal
year. All changes in net assets are reported when the underlying event giving rise to the change occurs,
regardless of the timing of related cash flows. Thus, revenues and expenses are reported in this statement for
some items that will only result in cash flows in future fiscal periods (e.g., uncollected taxes and earned but
unused compensated absences).



TOWN OF SOUTH BETHANY, DELAWARE
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED APRIL 30, 2015

The government-wide financial statements show functions of the Town that are principally supported by taxes
and intergovernmental revenues (governmental activities).

The government-wide financial statements can be found on pages 10 - 12 of this report.

Fund financial statements — A fund is a grouping of related accounts that is used to maintain control over
resources that have been segregated for specific activities or objectives. The Town, like other state and local
governments, use fund accounting to ensure and demonstrate compliance with finance-related legal
requirements. All of the funds of the Town can be put into one category called governmental funds.

Governmental Funds -~ Governmental funds used to account for essentially the same functions reported as
governmental activities in the government-wide financial statements. However, unlike the government-wide
financial statements, governmental fund financial statements focus on current sources and uses of spendable
resources, as well as on balances of spendable resources available at the end of the fiscal year. Such
information may be useful in evaluating a government’s near-term financing requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial statements, it
is useful to compare the information presented for governmental funds with similar information presented for
governmental activities in the government-wide financial statements. By doing so, readers may better
understand the long-term effect of the govemment’s near-term financing decisions. Both the governmental
funds balance sheet and the governmental fund statements of revenues, expenditures, and changes in fund
balances provide a reconciliation to facilitate this comparison between governmental funds and governmental
activities.

The Town maintains five governmental funds. Information is presented separately in the Governmental Fund
Balance Sheet and in the Governmental Fund Statement of Revenues, Expenditures, and Changes in Fund
Balances for the General Fund and Realty Transfer Tax Fund, both of which are considered to be major funds.
Data from the other three funds are combined into a single, aggregated presentation. Individual fund data for
each of these non-major governmental funds is provided in the form of combining statements elsewhere in this
report.

The basic governmental fund financial statements can be found on pages 13 and 15 of this report.

Fiduciary Funds — The Town has title to police pension money from an old pension plan that began in 1979,
Please see Note (6) on page 22 of this report. Since these monies are held for the benefit of the one current
police officer, the Town has not included these investments in the governmental funds or the government-wide
financial statements. In addition, Lifeguard donations are being held by the Town for lifeguard competitions.

Notes to the Financial Statements — The notes provide additional information that is essential to a full
understanding of the data provided in the government-wide and fund financial statements. The notes to the
financial statements can be found on pages 17 — 23 of this report.

Supplemental Information - In addition to the basic financial statements and accompanying notes, this report
also presents certain required supplementary information conceming the Town’s budgetary activity. Required
supplementary information can be found on page 24 ~ 27 of this report. Non-required supplementary
information is presented following the required supplementary information. These statements and schedules
can be found on pages 28 - 38 of this report.

TOWN OF SOUTH BETHANY, DELAWARE
MANAGEMENT'’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED APRIL 30, 2015

GOVERNMENTAL-WIDE FINANCIAL ANALYSIS

As noted earlier, net assets may serve over time as a useful indicator of govemnment’s financial position. In the
case of the Town of South Bethany, assets exceeded liabilities by $ 3,560,875 as of April 30, 2015.

One of the largest portion of the Town’s net assets (42%) reflects its’ investments in capital assets (e.g., land,
building, equipment, improvements, construction in progress and infrastructure), less accumulated depreciation.
The Town uses these capital assets to provide service to citizens; consequently these assets are not available for
future spending.

TOWN OF SOUTH BETHANY'S NET ASSETS

Governmental Governmental
Activities Activities Amount
April 30. 2015 April 30, 2014 Change
Current and other assets S 2,270,380 S 2,066,904 S 203,476
Capital Assets 1,497,921 1,568,823 (70,902)
Total Assets 3,768,301 3,635,727 132,574
Long term liabilities 111,585 118,693 (7,108)
Other liabilities 95,841 132,091 (36,250)
Total Liabilities 207,426 250,784 (43,358)
Net Assets:
Non spendable 1,497,921 1,568,823 (70,902)
Restricted by other governments 1,126,136 763,754 362,382
Committed by council 32,146 42,306 (10,160)
Assigned - - -
Unassigned 904,672 1,010,060 (105,388)
Total Net Assets S 3,560,875 § 3,384,943 § 175,932

As of April 30, 2015, governmental unassigned net assets were $ 904,972 may be used to meet the
government’s ongoing obligation to citizens and creditors. The remaining net assets of $ 1,158,282, are reserved
for future expenditures with a specific purpose.

As of April 30, 2015, the Town is able to report positive balances in categories of net assets, the governmental
funds and governmental activities.



TOWN OF SQOUTH BETHANY, DELAWARE
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED APRIL 30, 2015

Analysis of the Town’s Operations — The following table provides a summary of the Town's operations for
the year ended April 30, 2015. Governmental activities decreased the Town of South Bethany’s net assets by
§175,932.

TOWN OF SOUTH BETHANY'S CHANGES IN NET ASSETS

Governmental Governmental
Activities Activities Amount
April 30. 2015 April 30, 2014 Change
Revenues:
Program Revenues:
Charges for services 3 50,847 § 61,381 § (10,534)
Operating grants and contributions 138,813 158,635 (19,842)
General Revenues:
Taxes and Assessment 1,541,652 1,255,433 286,219
Licenses and permits 243,952 284,147 (40,195)
Trash Assessment 357,908 348,518 9,390
Interest 16,070 15,991 79
Other Revenue 203,962 162,527 41,435
Total Revenues 2.553.204 2,286,652 266,552
Expenses:
General and Administration 680,156 820,408 (140,252)
Public Works 585,847 607,785 (21,938)
Public Safety - Police 834,476 664,612 169,364
Public Safety - Lifeguards 218,714 209,048 9,666
Special Expenditures 58.079 41,262 16,817
Total Expenses 2377.272 2,343,115 34,157
increase’{ Decrease) in net assets 173,932 (56,463) 232,395
Net assets - Beainning, May 1. 2014 3,384,943 3,441,406 (56,463)
Net assets - Ending, April 30, 2015 g 3,560,875 § 3,384,943 § 175,932

TOWN OF SOUTH BETHANY, DELAWARE
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED APRIL 30, 2015
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FINANCIAL ANALYSIS OF THE GOVERNMENTS FUNDS

Governmental funds — The focus of the Town of South Bethany’s governmental funds is to provide
information on near-term inflows, outflows, and balances of spendable resources. Such information is useful in
assessing the Town’s financing requirements. In particular, unreserved fund balance may serve as a useful
measure of a government’s net resources available for spending at the end of the fiscal year.

At the end of the current fiscal year, the Town of South Bethany’s govermnmental funds reported combined
ending fund balances of $ 2,174,539.

General Fund Budgetary Highlights — In the General Fund, actual revenue exceeded budgeted revenues by

$ 57,409. The majority of this favorable variance is due to favorable earnings from building permits. The
Town’s actual expenses were below budgeted expenditures by $ 118,798. These favorable variances were
mainly due to the administrative departments.

The following schedule presents a summary of General Fund revenues for the fiscal year ended April 30, 2015,
and the amount and percentage of increase and decreases in relation to prior year revenues:



TOWN OF SOUTH BETHANY. DELAWARE

MANAGEMENT’S DISCUSSION AND ANALYSIS

FOR THE YEAR ENDED APRIL 30, 2015

April 30,2015  Percentage April 30,2014  Percentage
Revenues Totals of Total Totals of Total

Taxes and Assessments $ 1,014,972 51% § 1,254,851 51%
Licenses and Permits 243952 15% 197,558 15%
Fines and Forfeitures 50,397 3% 78,452 3%
Intergovernmental Grants 82,803 4% 160,046 4%
Trash Assessment 357,908 18% 340,634 18%
Interest Income 16,503 1% 14,565 1%
Other Revenue 203,962 8% 146,107 8%
A 1,970,497 100% $ 2,192,213 100%

TOWN OF SOUTH BETHANY. DELAWARE
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED APRIL 30, 2015

Future Economic Factors — During future years, the Town may continue to experience modest growth due to
lower collections of the realty transfer tax. The Town will continue to keep future capital expenditures at a
minimum.

CAPITAL ASSETS

The Town of South Bethany’s investment in capital assets for its governmental activities as of April 30, 2015,
amounts to S 1,497,921 (net of accumulated depreciation). This investment in capital assets includes land,
buildings, equipment, and infrastructure.
Capital Assets at Year-End
Net of Accumulated Depreciation
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2014, and the percentage of total in relation to prior year amounts:

April 30,2015 Percentage April 30,2014 Percentage
Expenditures Totals of Total Totals of Total

General and Administrative 3$ 727,138 32% § 677,924 32%
Public Works 554,706 27% 567,094 27%
Public Safety - Police 722,065 29% 610,438 29%
Public Safety - Lifeguards 204,594 10% 215,047 10%
Special Expenditures 89,651 2% 45,642 2%
$ 2,298,154 100% $ 2,116,145 100%

General Fund Expenditures 2015
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Governmental Govemnmental

Activities Activities Amount

Aprl 30, 2015 April 30, 2014 Change
Town Hall Building ) 756,599 § 756,599 § -
Police Building 303,135 303,135 -
Land and Buildings 264,856 264,856 -
Equipment 1,174,354 1,037,197 137,157
Infrastructure 883,395 883,395 -
Less: Accumulated Depreciation {1.884.418) (1,506,121) (378.297)
Total g 1497921 § 1,739,061 § (241,140)

DEBT ADMINISTRATION

At the end of the current fiscal year, the Town of South Bethany has no outstanding debt obligations.
PENSION LIABILITIES

The Town is responsible for paying the Employer’s portion of Federal Insurance Contributions Act (FICA) tax
for the Non-qualified Deferred Compensation Plan. This liability is not recorded in the Town's financial
statements since the management could not reasonably estimate the amount. Additional information about the
Town’s pension plan is available in note #6 on page 22 of this report.

The Town is also liable for Town Retirement Plan for non-qualified pension amount that may be payable for the
qualified retirees in the future. The actual payout amount is unknown and the liability is not included in the
Town’s financial statements. Two employees have retired in July 2014 in good standing and qualified for the
Separation bonus. To take the consideration of current situation, the Town continues to adjust the reserve for
these liabilities.

REQUEST FOR INFORMATION
The financial report is designed to provide our citizens with general overview of the Town'’s finances. If you

have questions about this report or need any additional information, contact the Town, Attn: Town Manager, at
402 Evergreen Road, South Bethany, Delaware 19930, or call 302/539-3653.
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TOWN OF SOUTH BETHANY, DELAWARE
GOVERNMENT-WIDE STATEMENT OF NET ASSETS
APRIL 30. 2015
(With Comparative Totals for April 30, 2014)

Primary Government Primary Government
Govemmental Governmental
Activities Activities
April 30, 2015 April 30, 2014
ASSETS
Cash and cash equivalents S 2,256,090 S 2,060,039
Receivables 14,290 6,865
Deferred expense - -
Capital assets:
Town Hall Building 756,599 756,599
Police Building 303,135 303,135
Land & Buildings 264,856 264,856
Equipment 1,174,354 1,083,298
Infrastructure 883,395 883,395
Accumulated depreciation (1,884,418) (1,722,460)
Total Assets 3,768,301 3,635,727
LIABILITIES
Accounts payable 75,056 86,459
Accrued liabilities 123,528 153,995
Uneamned revenue 150 3,450
Deferred revenue 8,692 6,880
Total Liabilities 207,426 250,784
NET ASSETS
Non spendable
Invested in capital assets
(net of accumulated depreciation) 1,497,921 1,568,823
Deferred expense - -
Total Non spendable 1,497,921 1,568,823
Restricted by other governments 1,126,136 763,754
Committed by council 32,146 42,306
Assigned - -
Unassigned 904,672 1,010,060
Total Net Assets 3,560,875 3,384,943
Total Liabilities and Net Assets $ 3,768,301 h) 3,635,727

The accompanying notes are an integral part of these financial statements.



P
TOWN OF SOUTH BETHANY, DELAWARE
GOVERNMENT-WIDE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED APRIL 30, 2015
{With Comparative Towals for April 30, 2014)

Program Revenues

Fees, Fines Operating Capital
and Charges Grants and Grants and
Program Activities Expenses for Services Contributions  Contributions
Governmental Activities:
General and Administrative S 680,156 § - 8 50,132 S -
Public Works 585,847 1,068 5,000 -
Public Safety - Police 834,476 49779 47,281 -
Public Safety - Lifeguards 218,714 - - 11,400
Special Expenses 58,079 - 25,000 -
Total Governmental Activities § 2,377.272 § 50,847 § 127,413 § 11,400

General revenues:
Taxes and assessments
Licenses and permits
Trash assessment
Interest
Other revenue

Total General revenues and transfers
Change in net asscts
Net assets - Beginning, May 1, 2014

Net assets - Ending, April 30, 2015

The accompanying notes are an integral part of these financial statements.

S

Net (Expenses) Revenues and
Changes in Net Assets

Governmental Activities

Totals
2015 2014
(630,024) S (813,381)
(579,779) (556,833)
(737,416) (524,005)
(207,314) (209,048)
(33,079) (19,812)
(2,187,612) § (2,123,079)
1,541,652 1,255,433
243,952 284,147
357,908 348,518
16,070 15,991
203,962 162,527
2,363,544 2,066,616
175,932 (56,463)
3,384,943 3,441,406
3,560,875 $ 3,384,943




TOWN OF SOUTH BETHANY. DELAWARE

BALANCE SHEET
GOVERNMENTAL FUNDS
APRIL 30, 2015
Other Total
Realty Governmental Governmental
General Transfer Tax Funds Funds
ASSETS
Cash and cash equivalents S 1,127,948 § 931,753 § 196,388 § 2,256,089
Receivables 14,291 - 1,068 15,359
Due from other funds 5,495 11,114 - 16,609
Total Assets 1,147,734 942,867 197,456 2,288,057
LIABILITIES AND FUND BALANCES
Liabilities:
Accounts payable 75,056 - - 75,056
Unearned Revenue 150 - - 150
Accrued liabilities 11,944 - - 11,944
Deferred revenue - 8,692 8,692
Due to other funds 12,181 - 5,495 17,676
Total Liabilities 99,331 - 14,187 113,518
Fund Balances:
Non spendable - - - -
Restricted by other governments - 942,867 183,269 1,126,136
Committed by council 32,046 - - 32,046
Assigned - - - -
Unassigned 1,016,357 - - 1,016,357
Total Fund Balances 1,048,403 942,867 183,269 2,174,539
Total Liabilities and Fund Balances S 1,147,734 § 942,867 § 197,456 § 2,288,057

The accompanying notes are an integral part of these financial statements.
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TOWN OF SOUTH BETHANY, DELAWARE
RECONCILIATION OF NET CHANGE IN GOVERNMENTAL FUND BALANCES TO
GOVERNMENTAL ACTIVITIES IN NET ASSETS
FOR THE YEAR ENDED APRIL 30, 2015

The Total Net Assets reported for governmental activities in the Statement of Net Assets is
different because:

Total Fund Balances for Government Funds S 2,174,539

Amounts reported for governmental activities in the statement of
activities are different because:

Capital assets used in governmental activities are not financial
resources and therefore, are not reported in the funds. Capital
assets net of accumulated depreciation are included in the
Statement of Net Assets
Total Capital Assets 3,382,339
Accumulated Depreciation (1,884,418) 1,497,921

Long-term liabilities applicable to the governmental activities are
not due and payable in the current year and, accordingly, are
not reported as fund liabilities.
Compensated absences (111,585)

Total Net Assets of Governmental Activities $ 3,560,875

The accompanying notes are an integral part of these financial statements.
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TOWN OF SOUTH BETHANY. DELAWARE
RECONCILIATION OF STATEMENT OF REVENUES, EXPENDITURES.
AND CHANGES TO FUND BALANCE OF GOVERNMENTAL FUNDS TO
THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED APRIL 30, 2015

TOWN OF SOUTH BETHANY. DELAWARE
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS
FOR THE YEAR ENDED APRIL 30, 2015

The accompanying notes are an integral part of these financial statemenis.

Other Total
Realty Govemnmental  Governmental
General Transfer Tax Funds Funds
Amounts reported for governmental activities in the statement of
Revenues: activities are different because:
Taxes and Assessments $ 1,014,972 S 526,680 S -5 1,541,652
Licenses and Permits 243,952 - - 243,952 Net Change in Fund Balances - Total Governmental Funds S 239,725
Fines and Forfeitures 50,397 - - 50,397
Intergovernmental Grants 82,803 - 54,871 137,674
Trash Assessment 357,908 - - 357,908 Some expense reported in the statement of activities
Interest Income 16,503 - 17 16,520 do not require the use of current financial resources and
Other Revenue 203,962 - - 203,962 therefore are not reported as expenditures in governmental
funds.
Total Revenues 1,970,497 526,680 54,888 2,552,065
Expenditures: The net change in long term Compensated Absences 7,109
General and Administrative 727,138 5,945 24 733,107
Public Works 554,706 - 3,477 558,183
Public Safety - Police 722,065 . 4,740 726,805 Governmental funds report capital outlay as expenditures.
Public Safety - Lifeguards 204,594 ; . 204,594 However, in the statement of activities the cost of those assets
Special Expenditures 89,651 . - 89,651 is allocated over their estimated useful lives and reported as
depreciation expense. This is the amount by which depreciation
Total Expenditures 2,298,154 5,945 8,241 2,312,340 expense $ (219,540) exceeded capital outlays $ 148,638 in the
current period. (70,902)
Excess Of Revenues Over
(Under) Expenditures (327,657) 520,735 46,647 239,725
Change in net assets of governmental activities 5 175,932
Other Financing Sources (Uses)
Transfer (to) / from 205,000 (205,000) - -
Excess Of Revenues And Other Financing
Sources (Uses) Over (Under)
Expenditures (122,657) 315,735 46,647 239,725
Fund balance - May 1., 2013 1,171,060 627,132 136,622 1,934,814 The accompanying notes are an integral part of these financial statements.
Fund balance - April 30. 2014 1,048,403 § 942,867 S 183,269 § 2,174,539
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TOWN OF SOUTH BETHANY, DELAWARE
NOTES TO BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED APRIL 30, 2015

of Siemificant Accounting Policies

General Statement

The Town of South Bethany, Delaware (the “Town”) operates under a Council - Manager form
of government and provides the following services as authorized by its charter: public safety
(police and beach patrol), public works services (sanitation), street maintenance and general
administrative services.

The basic financial statements of the Town have been prepared in conformity with accounting
Principles generally accepted in the United States of America (GAAP) as applied to government
units. The Governmental Accounting Standards Board (GASB) is the accepted standard setting
body for establishing governmental accounting and financial reporting principles. The more
significant accounting policies of the Town are described below.

Financial Reporting Entit

The Town’s basic financial statements include the accounts of all Town operations. The criteria
for including organizations as component units within the Town’s reporting entity, as set forth in
Section 2100 of GASB’s Codification of Governmental Accounting and Financial Reporting
Standards, include whether;

: the organization is legally separate (can sue and be sued in their own name)

: the Town holds the corporate powers of the organization

: the Town appoints a voting majority of the organization’s board
the Town is able to impose its will on the organization

: the organization has the potential to impose a financial benefit/burden on the Town
there is fiscal dependency by the organization on the Town

Based on the aforementioned criteria, the Town of South Bethany has no component units.

Basis of Presentation

The government-wide financial statements (the statement of net assets and the statement of
changes in net assets) report information on all of the activities of the Town. The effect of
interfund activity, within the governmental and+<business-type activities columns, has been
removed from these statements. Governmental activities, which normally are supported by taxes
and intergovernmental revenues, are reported separately from business-type activities, which rely
to a significant extent on fees and charges for support.
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Basis of Presentation (Continued)

The statement of activities demonstrates the degree to which the direct expenses of a given
program are offsct by program revenues. Direct expenses are those that are clearly identifiable
with a specific program. Program revenues include 1) charges to customers or applicants who
purchase, use, or directly benefit from goods, services, or privileges provided by a given program
and 2) operating or capital grants and contributions that are restricted to meeting the operational
or capital requirements of a particular program. Taxes and other items are not properly included
among program revenues and are reported instead as general revenues.

Fund Financial Statements:

The Town segregates transactions related to certain functions or activities in separate funds in
order to aid financial management and to demonstrate legal compliance. Separate statements are
presented for governmental activities. These statements present each major fund as a separate
colurnn on the fund financial statements; all non-major funds are aggregated and presented in a
single column.

Governmental Funds are those funds through which most governmental functions typically are
financed. The measurement focus of governmental funds is the current financial resources. The
Town has presented the following major governmental funds:

General Fund — This is the main operating fund of the Town. It is used to account for all
financial resources not accounted for in other funds. All general tax revenues and other receipts
that are not restricted by law or contractual agreement to some other fund are accounted for in
this fund. General operating expenditures, fixed charges and capital improvement costs that are
not paid through other funds are paid from the General Fund.

Special Revenue Funds — These funds are used to account for the proceeds of specific revenue
sources that are legally restricted to expenditures for specified purposes. The Town's special
revenue funds are: Municipal Street Aid, State Aid to Local Law Enforcement, Emergency
lilegal Drug Enforcement, Combat Violent Crime and Realty Transfer Tax.

The Town segregated 1% and .5% Realty Transfer Tax until fiscal year 2013. The 1% was
included in General Fund and the .5% was the part of Special Revenue Funds. During 2014, the
Town decided to combine these two funds and accounted for them in Special Revenue Fund.

Measurement Focus / Basis of Accounting

Measurement focus refers to what is being measured, basis of accounting refers to when
revenues and expenditures are recognized in the accounts and reported in the financial
statements. Basis of accounting relates to the timing of the measurement made, regardless of the
measurement focus applied.
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(1) Summary of Significant Accounting Policies (Continued)

D.

Measurement Focus / Basis of Accounting (Continued)

The government-wide statements are reported using the economic resources measurement focus
and the accrual basis of accounting. The economic resources measurement focus means all
assets and liabilities (whether current or non-current) are included on the statement of net assets
and the operating statements present increases (revenues) and decreases (expenses) in net total
assets. Under the accrual basis of accounting, revenues are recognized when earmed. Expenses
are recognized at the time the liability is incurred.

Governmental fund financial statements are reported using the current financial resources
measurement focus and are accounted for using the modified accrual basis of accounting. Under
the modified accrual basis of accounting, revenues are recognized when susceptible to accrual;
i.e., when they become both measurable and available. “Measurable” means the amount of the
transaction that can be determined and “‘available” means collectible within the current period or
soon enough thereafter to be used to pay liabilities of the current period. The Town considers
property taxes as available if they are collected within 60 days after year end. A one-year
availability period is used for recognition of all other Govemmental Fund revenues.
Expenditures are recorded when the related fund liability is incurred. However, debt service

expenditures, as well as expenditures related to compensated absences are recorded only when
payment is due.

The revenues susceptible to accrual are property taxes, franchise fees, licenses, charges for
service, interest income and intergovernmental revenues. All other Governmental Fund Type
revenues are recognized when received.

The Town reports the following major governmental funds:

The General Fund is used to account for all financial transactions not accounted for in
another fund. Revenues are derived principally from property taxes, municipal user
taxes, and other intergovernmenta! revenues. This fund accounts for the general
administrative services of the Town not recorded elsewhere, including the activities of
the various departments, public safety, public works, general administrative, and mayor
and council.

The Realty Transfer Tax Fund is used to account for financial transactions pertaining to
specific resources. Revenues are derived from collections of the Town assessed realty
transfer tax fee of 1.5%. Expenditures of these monies are allowable for capital and
operating costs of public safety services, economic development programs, public works
services, capital projects and improvements, infrastructure projects and improvements
and debt reduction.
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Implementation of New Accounting Principles (Continued

For fiscal year 2004, the Town implemented GASB Statement No. 33, GASB Statement No.
34, GASB Statement No. 37 and GASB Statement No. 38.

Under GASB Statement 33, property taxes are imposed non-exchange revenue. Assets
(accounts receivable) from imposed non-exchange transactions are recorded when the Town
has an enforceable legal claim to the asset. The enforceable legal claim date for property taxes
is the assessment date.

GASB 34 creates another set of the basic financial statements for reporting on the Town’s
financial activities. The financial statements now include government-wide financial
statements prepared on an accrual basis of accounting.

GASB 37 requires a government to present the Management’s Discussion and Analysis.

GASB 38 requires a government to present Notes to the Financial Statements.

For fiscal year 2012, the Town has implemented GASB Statement No. 54. This standard
requires governments to further define how much of the fund balance is truly unrestricted, or
unassigned, in order to meet the needs of the governments day to day operations. There are five

new fund balance types presented in the Town’s financial statements.

Non-spendable —~ Amounts that cannot be spent due to liquidity, such as prepaid amounts and
fixed assets.

Restricted — Amounts where an external government defines how the monies must be spent.
Examples include federal, state and county grants.

Committed — Amounts that the Town Council has formally passed by a majority vote. A majority

vote by council is also required to formally release these funds.

Assigned — Amounts that may be designated for a specific purpose without a formal vote by the
Town Council.

Unassigned — Amounts that are at the Town'’s discretion for day to day operations.

Budgetary Coatrol

The Town charter established the fiscal year as the twelve-month period beginning May 1%, The
Town Council adopts a budget annually. The budget can be revised as deemed necessary by the
Council. A single fixed budget covers the general fund and is employed during the year as a
management control device. The budgetary amounts are comprised of the normal operating

budget and supplemental budget allocations, if applicable.
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Total Columns On Statements

Total columps on the combined statements are captioned “Memorandum Only” to indicate that they are
presented only to facilitate financial analysis. Data in these columns do not present financial position,
results of operations, or changes in position in conformity with generally accepted accounting principles.
Neither is such financial data comparable to a consolidation. Each fund should be considered separately
as to its financial position and operating results.

Compensated Emplovee Absences

As the general fund balance sheet reflects current liabilities, only the current portion of the liability for
compensated employee absences is reported in that fund. The current portion is the amount left unpaid
at the end of the reporting period that normally would be liquidated with expendable available financial
resources. The remainder of the liability is reported in the general long-term debt account group.

Property Taxes

Taxes are levied on May 1* of each year and are due by June 30", The Town bills and collects its own
property taxes. The tax rate for the year ended April 30, 2015 was $1.30 per $100 of assessed valuation
with a total assessed valuation of approximately S 37,610,927.

Changes in Fixed Assets

A summary of changes in general fixed assets follows:

Balance Balance
May st Additions Disposal April 30th
Town Hall Building S 756,599 § -5 - S 756,599
Police Building 303,135 - - 303,135
Land and Buildings-other 264,856 - - 264,856
Equipment 1,083,298 148,637 (57,581) 1,174,354
Infrastructure 883,395 - - 883,395
Total Cost 3,291,283 148,637 (57,581) 3,382,339
Less: Accumulated depreciation (1,722,460) (219,539) 37,581 (1,884,418)

Capital Assets (Net of

Accumulated Depreciation) § 1,568,823 § (70,902) § - $ 1,497,921




(6)

(7)

(8)

(9)

TOWN OF SOUTH BETHANY., DELAWARE
NOTES TO BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED APRIL 30, 2015

Police Pension Plan

The Town of South Bethany, Delaware was enrolled in the “South Bethany Police Department
Employee Pension Plan” from June 1979 until June 2006. This Non-qualified Deferred Compensation
Plan (NQDC) was terminated in June 2006, and all participants opted to withdraw their account balances
with the exception of one employee, who is 100% vested in the Plan.

The Town is responsible for the Employer’s portion of FICA, currently 7.65% of the non-qualified
amount for this plan. The Town’s financial statements do not include this future liability and the
management could not estimate reasonable liability amount due to the market fluctuation. The balance
of the Plan assets as of April 30, 2015 was $ 244,628 which is attributable to the one remaining
participant. This amount is reported as a fiduciary fund on page 38.

The Police Department is enrolled with the Delaware Public Employees Retirement System for
Municipal Police and Firefighter Pension Fund, which the Town contributes an amount equal to 14.53 %

of the employee’s salary, while the police officers contribute 7% of their annual salary.

Pension Plan — Other Emplovees

The Town of South Bethany has adopted the Delaware Public Employees’ Retirement System- Other
County and Municipal Employees Plan for the remainder of its full-time employees. This is a
mandatory pension plan in which the individual employee contributes 3% of their annual salary, which
exceeds $6,000 per annum. The employee contributions are tax deferred, and the Town of South
Bethany will contribute an amount set by the State of Delaware Pension Office. The Town’s
contribution is up to 6% of the employee’s salary.

Employees become fully vested after five (5) years of service
Investments
The Town invests its excess funds in certificate of deposits and the interest bearing accounts. At April

30, 2015, the Town's deposits and investments were either fully insured by the FDIC or collateralized.

Risk Management

The Town is exposed to various risks of loss related to torts; theft of, damage to and destruction of
assets; errors and omissions for which the government carries commercial insurance.

At the present time, there are no potential claims against the Town with reasonable possibilities of
unfavorable outcomes. The amount of any liability would be an amount equal to of the insurance
deductible.
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Commitments

In October, 1997, the Town entered into a lease with Artesian Water Company, Inc. for certain land and
right-of-ways within the Town. Under the terms of this lease, the Town will receive annual rents for a
period of thirty-three years. The rent will be adjusted to fair market rental at the twelfth and twenty-
forth anniversaries. The lease may be extended for two additional thirty-three year terms. The lease
was amended July, 2010 to adopt the new appraisal value. The benchmark rent was changed to $ 14,900;
this amount is adjusted based on the percentage increase in the CPL.

In February, 2004, the Town entered into a lease with Sharp Energy, Inc. for certain land and right-of-
ways within the Town. Under the terms of this lease, the Town will receive annual rents of $ 2,500 for
lease years one through five. In years six through ten, the annual rent will increase by the percentage
increase of the Consumer Price Index for Urban Workers (“CPI”) each year, During year eleven, the
annual rent will be based upon the fair market rental value, not to be less than year ten nor shall it
exceed the annual rent of the tenth year by 20%. The rent during the twelfth through fifteenth lease
years shall increase by the percentage increase of the CPI.

In June, 2009, the Town entered into a lease with Verizon Wireless for certain land and right-of-ways
within the Town. Under the terms of this lease, the Town will receive annual rents of $ 12,000 to be paid
monthly for a period of 5 years. The lease will be automatically extend for an additional four (4) terms
of five (5) years each, unless Verizon Wireless provides a written notice of termination at least six (6)
months before the end of the current term. Each year is subject to an increase equal to the greater

of 3% or the Consumer Price Index (CPI).

Accounts Pavable — Sandy Trash Reimbursement

The Town collected § 26,632 from citizens for yard waste pick due to hurricane Sandy. On May 2013,
the Town received § 19,974, 75% of the expense from DEMA. Council decided to reimburse this
amount to the citizens. Total amount of § 19,974 was deducted from fiscal year 2015 tax bills
approximately S 15.83 per tax bill.

Subsequent Events

Subsequent events have been evaluated up to July 31, 2015.
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STATEMENT OF REVENUES AND EXPENDITURES AND CHANGES IN FUND BALANCE STATEMENT OF REVENUES AND EXPENDITURES AND CHANGES IN FUND BALANCE
- BUDGET AND ACTUAL - - BUDGET AND ACTUAL -
GENERAL FUND GENERAL FUND
FOR THE YEAR ENDED APRIL 30, 2015 FOR THE YEAR ENDED APRIL 30, 2015
Variance with
Variance with Budgeted Amounts Final Budget
. Actual Favorable
Budgeted Amounts Final Budget Original Final Amounts  (Unfavorable)
. Actual Favorable Revenues: (Continued) T
Original Final Amounts  (Unfavorable) Other Revenue:
Revenues: BBVF ambulance fee S 74,677 S 74,677 S 74,180 § (497)
Taxes And Assessments: CATYV gross receipts percentage 38,000 38,000 40,851 2,851
Tax levy S 496,942 S 496,942 S 500,674 S 3,732 Phone lease 13,635 13,635 13,810 175
Gross rental tax 510,000 510,000 514,298 4,298 Water lease 16,200 16,200 16,031 (169)
Gas lease 2,690 2,690 3,353 663
Total Taxes And Assessments _.oom.ohm _.OOQ_OAN ro_&.ouw m,omo Donations 500 500 NM.O&O Mh.m.&o
Licenses And Permits: Beach vendor 18,000 18,000 18,000 -
Building permits 105,000 105,000 145,410 40,410 Sale of Assets 3,500 3,500 5,230 1,730
Parking permits 26,000 26,000 27,472 1,472 Miscellaneous 4,150 4,150 7,467 3,317
Mercantile licenses 45,000 45,000 31,470 (13,530) Total Other Revenue 171,352 171,352 203,962 32,610
Rental license 30,000 30,000 32,600 2,600 Total Revenue 1,892,461 2,050,307 1,970,497 (79,810)
Total Licenses And Permits 206,000 206,000 243,952 37,952 Expenditures:
Fines And Forfeits: General and Administrative:
Police fines 65,000 65,000 39,694 (25,306) Advertising 1,500 1,500 1,660 (160)
Parking tickets 13,000 13,000 0,635 (3,363) Printing and postage 13,100 13,100 4,523 8,577
Grass cutting violations 500 500 400 (100) Auditing 8,300 9,650 10,500 (850)
Penalties 1,000 1,000 668 (332) m Bank charges 2,000 4,250 2,485 1,765
Total Fines And Forfeits 79,500 79,500 50,397 (29,103) ATl St Lok i -
Computer maintenance 15,000 15,000 12,125 2,875
Intergovernmental Grants: Contributions 4,500 4,500 4,000 500
Police pension 26,000 26,000 25,413 (587) Insurance 209,685 216,366 206,554 9,812
Other State of Delaware grants - 157,890 32,390 {125,500) Office expenses 24,000 24,000 30,908 (6,908)
Sussex County Grant - Police 26,500 46,500 25,000 (21,500) Legal 15,000 15,000 18,854 (3,854)
Total Intergovernmental Grants 52,500 230,390 82,803 (147,587) Payrolt taxes 86,883 88,832 89,156 (324)
. Training, seminars, travel 6,500 6,500 4,308 2,192
Trash & Recycling Assessment 366,167 346,123 357,908 11,785 Salaries 270,218 281,662 273,189 8,473
Interest Income ) 10,000 S 10,000 S 16,503 S 6,503 Telephone 10,000 10,000 1,121 (1,121)
Utilities 7,000 7,000 7,662 (662)
Dues and subscriptions 6,500 6,500 4117 2,383
Pension costs 17,423 17,423 17,534 (111)
Website maintenance 4,500 4,500 2,562 1,938
Grant expenses - 10,000 - 10,000
Miscellaneous 15,200 15,200 7,061 8,139
The accompanying notes are an integral part of these financial statements, Total General and Administrative $ 734,509 S 769,802 § 727,138 § 42,664

The accompanying notes are an integral part of these financial statements.
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-BUDGET AND ACTUAL -
GENERAL FUND

FOR THE YEAR ENDED APRIL 30, 2015

Expenditures: (Continued)

Public Works:
Street maintenance
Supplies
Salaries
Gas
Trash disposal
Vehicle and equipment expense
Uniforms
Utilities
Park/Walkways/Dunes
Signs
Decorations
Building maintenance
Beach cleanup
Landscaping
Pension cost
Canal maintenance
Miscellaneous

Total Public Works

Public Safety - Police:
Supplies
Salaries
Vehicle maintenance
Equipment maintenance
Uniforms
Pension costs
Training
Dues and subscriptions
Gas
Utilities
Telephone & computer expenses
Sussex County Grant Expense
Radio and radar
BBVF ambulance fee
Miscellanous

Total Public Safety - Police

Variance with

TOWN OF SOUTH BETHANY, DELAWARE

STATEMENT OF REVENUES AND EXPENDITURES AND CHANGES IN FUND BALANCE

- BUDGET AND ACTUAL -
GENERAL FUND

FOR THE YEAR ENDED APRIL 30, 2015

Supplies
Salaries
Uniforms
Equipment
Training

Total Public Safety - Lifeguards

Special Expenditure:
Canal expenses
Miscellanous other
Grant expenses- other
Capital expenditures

Total Special Expenditures

Total Expenditures

Excess Of Revenues Over

{(Under) Expenditures

Other Financing Sources (Uses

Transfer (to) / from Realty transfer tax
Transfer (to) / from Small funds

Total Other Financing Sources (Uses)

Budgeted Amounts Final Budget
Actual Favorable

Original Final Amounts {Unfavorable)
20,000 $ 20,000 § 19,334 § 666
5,500 5,500 4,907 593
80,854 86,475 83,920 2,555
6,500 6,500 6,359 141
366,167 366,167 374,710 (8,543)
6,500 5,910 6,445 (535)
750 750 734 16
17,200 16,900 13,735 3,165
10,000 8,412 7,605 807
7,500 7,500 7,159 341
2,500 2,500 2,497 3
16,500 16,500 16,832 (332)
3,000 2,300 1,530 770
500 5,500 430 5,070
4,740 5,128 4,977 151
6,000 3,800 1,903 1,897
4,620 4,040 1,629 2,411
558,831 563,882 554,706 9,176
4,000 3,750 4,924 (1,174)
435,750 470,981 445,642 25,339
60,910 61,010 60,990 20
650 1,950 350 1,600
3,500 6,500 6,598 (98)
56,002 56,002 43,668 12,334
6,000 8,655 8,620 35
700 900 898 2
16,500 15,055 11,378 3,677
5,400 5,600 5,457 143
3,950 10,660 10,538 122
25,000 50,990 44,141 6,849
1,000 2,144 2,146 2)
74,677 74,677 74,412 265
1,150 26,696 2,303 24,393
695,189 § 795,570 § 722,065 § 73,505

The accompanying notes are an integral part of these financial statements.

Excess Of Revenues And Other Financing
Sources (Uses) Over (Under)
Expenditures

Fund Balance - May 1, 2014

Fund Balance - April 30, 2015

Variance with

Budgeted Amounts Final Budget
Actual Favorable
Original Final Amounts (Unfavorable)
3,600 $ 3,500 § 3921 § (421)
194,535 196,051 189,621 6,430
5,000 4,439 2,954 1,485
21,074 21,074 5,003 16,071
4,100 3,100 3,095 5
228,309 228,164 204,594 23,570
16,298 164,989 19,557 145,432
21,575 26,975 5,000 21,975
3,100 3,700 42,582 (38,882)
6,300 6,300 22,512 (16,212)
47,273 201,964 89,651 112,313
2,264,111 2,559,382 2,298,154 261,228
(371,650) §  (509,075) (327,657) 181,418
371,650 509,075 205,000 (304,075)
371,650 509,075 205,000 (304,075)
- - $  (122,657) % (122,657)

1,171,060

$ 1,048,403

The accompanying notes are an integral part of these financial statements



TOWN OF SOUTH BETHANY, DELAWARE

COMBINING BALANCE SHEET - GENERAL FUND

(With Comparative Amounts As OF April 30, 2014, 2013, 2012}

AS OF APRIL 30, 2015

ASSETS

Cash in bank - checking
Cash in bank - money market
Cash in bank - certificates of deposit

Total Cash And Cash Equivalents

Receivables:
Fines
State of Delaware grants
Interest

Total Receivables

Deferred Expense

Due From Other Funds

TOTAL ASSETS

2015 2014 2013 2012
81,209 S 88,005 S 413,104 $ 179,531
7,762 177,803 2,804 27,141

1,038,978 1,022,961 1,007,038 1,127,302

1,127,949 1,288,769 1,422,946 1,333,974
4,290 2,665 4,674 5,159
10,000 4,200 42,383 -

- - - 1,746

14,290 6.865 47,057 6,905

: - 7,602 -

5,495 12,921 6,182 4,306
1,147,734 S 1,308,555 $__ 1483787 S 1,345,185

The accompanying notes are an integral part of these financial statements.

TOWN OF SOUTH BETHANY. DELAWARE

COMBINING BALANCE SHEET - GENERAL FUND
AS OF APRIL 30, 2015

(With Comparative Amounts As Of April 30, 2014, 2013, 2012}

Accounts Pavable
Accounts payable

Hurricane Sandy trash imbursement payable

Total Accounts Pavable

Accrued Liabilities:
Accrued compensatory absences -
current portion
Accrued wages
Accrued payroll taxes and withholdings

Total Accrued Liabilities

Unearned Revenue:

Due to other funds

TOTAL LIABILITIES

Fund Equity:
Non spendable

Restricted by other governments
Committed by council

Assigned

Unassigned

TOTAL FUND EQUITY

TOTAL LIABILITIES
AND FUND EQUITY.

LIABILITIES AND FUND EQUITY

2015 2014 2013 2012
75,056 S 66,482 § 33,831 § 2,609
19,977 - -
75,036 86,459 33,831 2,609
242 6,966 3,042 8,011
- 26,353 21,957 17,737
11,702 1,982 3.155 1,357
11,944 35,301 28,154 27,105
150 3.450 18,750 -
12,181 12,285 11,214 -
99,331 137,495 91,949 29,714
- 7,602 -
- 382,178 149,835
32,046 42,306 S -
1,016,357 1,128,754 1,002,058 1,165,636
1,048,403 1,171,060 1,391,838 1,315,471
1,147,734 5§ 1,308,555 § 1,483,787 S 1,345,185

The accompanying notes are an integral part of these financial statements.
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Revenues:

Taxes And Assessments:
Tax levy (net of discounts)

Gross rental tax

Total Taxes And Assessments

Licenses And Permits;
Building permits
Parking permits
Mercantile licenses
Rental licenses

Total Licenses And Permits

Fines and Forfeits
Police fines
Parking tickets

Grass cutting violations

Penalties

Total Fines And Forfeits

Intergovernmental Grants:

Police Pension
FEMA / DEMA

Criminal Justice Council
Highway Safety Grant
Sussex County Grant - Police

Other Grant

Total Intergovernmental Grants

Trash & Recycling Assessment

S

S

GENERAL FUND

OR THE YEAR ENDED APRIL 30, 2015

With Comparative Amounts For The Years Ended Apnl 30. 2014. 2013, 2012

TOWN OF SOUTH BETHANY, DELAWARE

GENERAL FUND

FOR THE YEAR ENDED APRIL 30, 2015

{With Comparative Amounts For The_Years Ended April 30.2014. 2013, 2012)

Revenue:

2015 2014 2013 2012
500,674 S 488,192 S 486,954 S 488,687
514,298 510,878 520,407 489,944
1,014,972 999,070 1,007,361 978,631
145,410 170,807 87,821 110,208
27,472 27,450 28,105 28,340
31,470 46,590 39,580 46,540
39,600 39,300 42,052 44,460
243,952 284,147 197,558 229,548
39,694 48,485 63,326 66,674
9,635 12,064 11,467 10,740

- - - 150

1,068 832 3,659 866
50,397 61,381 78,452 78,430
25,413 26,951 34,542 27,235
- 7,027 42,778 8,137

- - - 1,549

- 2,600 - -
25,000 25,000 28,500 25,000
32,390 22,950 54,226 54,203
82,803 84,528 160,046 116,124
357908 § 348,518 § 340,634 § 310,445

The accompanying notes are an integral part of these financial statements.

COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE

2015 2014 2013 2012
Interest Income S 16,503 § 15,979 § 14,565 § 13,367
Other Revenue:
BBVF ambulance fee 74,180 61,298 53,073 56,571
CATYV gross receipts percentage 40,851 46,974 36,846 36,341
Donation 25,040 500 1,500 10,825
Water lease 16,031 15,818 15,654 15,347
Gas lease 3,353 2,500 2,500 2,500
Phone lease 13,810 13,442 13,151 12,736
Miscellaneous 7,467 2,945 4,248 3,613
Beach vendor 18,000 18,000 15,000 15,000
Sale of asset 5,230 1,050 4,135 590
Total Other Revenue 203,962 162,527 153,523 153,523
Total Revenue 1,970,497 1,956,150 1,947,723 1,880,068
Expenditures:
General and Administrative:
Advertising 1,660 1,159 2,422 2,446
Printing and postage 4,523 4,215 7,552 6,304
Auditing 10,500 8,200 7,791 7,791
Bank charges 2,485 2,997 1,735 1,673
Automobile 18,819 - - -
Computer maintenance 12,125 17,289 15,104 4,926
Contributions 4,000 3,100 3,259 3,250
Insurance 206,554 209,249 196,196 170,695
Office expenses 30,908 30,920 23,608 21,124
Legal 18,854 6,137 13,658 10,860
Payroll taxes 89,156 82,476 81,095 76,576
Training, seminars, travel 4,308 5,669 4,540 6,753
Salaries 273,189 259,909 247,007 234,929
Telephone 11,121 10,401 9,646 8,205
Utilities 7,662 8,808 6,915 6,083
Dues and subscriptions 4,117 4,257 3,409 3,490
Pension costs 17,534 17,193 17,946 22,159
Website maintenance 2,562 2,126 2,435 2,236
Miscellaneous 7,061 3,819 1,544 1,813
Total General and Administrative 5 727,138 § 677,924 § 645,862 § 591,313

The accompanying notes are an integral part of these financial statements.
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TOWN OF SOUTH BETHANY, DELAWARE
TOWN OF SOUTH BETHANY. DELAWARE ,
COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE COMBINING STATEMENT OF wmﬁzcmm,%mﬂpm.ﬁ,w:cwmm AND CHANGES IN FUND BALANCE
FOR THE <M—Wﬂmm2.—um—.._,u APRIL 30. 2015 FOR THE YEAR ENDED APRIL 30, 2015
With Comparative Amounts For The Years Ended April 30, 2014, 2013, 2012 (With Comparative Amounts For The Years Ended April 30. 2014, 2013, 2012)
1 N = = =\
2015 2014 2013 2012 2015 2014 2013 2012
mxumwmwﬂmoﬁ % MM.::EES - Police: (Continued)
Street maintenance $ 19,334 § 26,361 $ 18,506 $ 16,255 BBVF ambulance fee S 74,412 S 68,128 S 60,117 S 56,990
Supplies 4907 4,442 4,398 4,175 Vehicle/Capital purchases 55,910 - - -
Salaries 33.920 76,920 62,613 60,652 Sussex County Grant Expense 44,141 6,979 26,838 30,833
Pension costs 4,977 4,655 4,115 646 Utilities 5,457 3,628 5,504 5,083
Gas 6,359 5,052 6,761 7,894 Equipment rental expense 2,146 320 1,462 460
Trash disposal & recycling 374,710 383,962 369,464 340,147 722,065 610,438 587,279 578,260
Vehicle and equipment expense 4,999 4,841 3,070 4,539 .
Uniforms 734 712 421 258 . - Lifeguards:
Utilities 13,735 21,647 15,801 15,102 Supplies 3,921 8,099 2,926 2,653
Park/Walkways/Dunes 7,605 3,697 1,865 6,272 Salaries 189,621 188,731 191,775 174,468
Signs 7,159 2,685 4,731 4,065 Uniforms 2,954 5232 1,015 7.417
Decorations 2,497 9,978 3,102 2,381 Equipment 5,003 0,864 5,656 4,776
Building maintenance 16,832 15,268 12,303 10,702 Training 3,095 3,121 1,660 2,509
EEE R, Ry e L SRRy Total Public Safety - Lifeguards 204,594 215,047 203,032 191,823
Landscaping 430 120 22,758 18,250 S ditures
Canal maintenance 1,903 4,206 6,449 1,798 celal bApendiiures:
: . Hurricane expense - - 14,019 -
Equipment Purchase 1,446 - 1,433 !
Miscellaneous 1,629 1,798 412 1,489 Dredging expenses 19,557 5,000 S -
: Capital expenditures 22,512 - 48,500 14,275
Total Public Works 554,706 567,094 539,252 498,085 Forest service expenses 5,000 . 3,500 ;
: e ARM Expense - . 62,621 -
wc_muwwwm._.wmmmo? reles 4,924 2,796 2.746 3.250 Grant Expense - other 42,582 40,642 7,956 23,800
Salaries 445 642 429,087 402,117 396,770 Total Special Expenditures 89,651 45,642 136,596 38,075
Telephone 2,945 2,879 2,873 2,855
Computer expenses 7,593 461 372 188 Total Expenditures 2,298,154 2,116,145 2,115,846 1,902,739
Vehicle maintenance 5,080 7,195 7.2 _m 5,874 Transfers From Other Funds 205,000 T 243,665 e
Equipment maintenance 350 693 105 116
Uniforms 6,598 3,039 1,259 3,147 Excess Of Revenues Over
Pension costs 43,668 58,390 52,110 50,089 Under) Expenditures (122,657) 161.400 76.367 116,672
Training 8,620 7,884 4314 6,274
Dues and subscriptions 898 380 300 387 Fund Balance - May st 1,171,060 1,009,660 * 1,315,471 1,198,799
SEx UL LU 18,832 . Fund Balance - April 30th S 1,048403 S 1,171,060 $ 1,391,838 $ 1,315,471
Printing $ 2303 § 529 % L1t1 % 863

*Beginning fund balance of May 1, 2013 was reduced by $ 382,178, 1% transfer tax fund balance. The balance was
transferred to Realty Transfer Tax Fund in fiscal year 2014.

: The accompanying notes are an integral part of these financial statements.
‘The accompanying notes are an integral part of these tinancial statements.
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TOWN OF SOUTH BETHANY. DELAWARE

COMBINING BALANCE SHEET - SPECIAL REVENUE FUNDS

AS OF APRIL 30, 2015

ASSETS

Cash and Cash Equivalents
Cash in bank - checking

Total Cash and Cash Equivalents

Receivables
Due from other funds

TOTAL ASSETS

LIABILITIES AND FUND E

Liabilities:
Deferred revenue

Due to other funds

Total Liabilities

Fund Equity:
Non spendable

Restricted by other governments
Committed by council

Assigned

Unassigned

Total Fund Equity

TOTAL LIABILITIES AND FUND EQUITY

With Comparative Amounts As Of April 30, 2014. 2013, 2012

$

§

Municipal  Emergency  State Aid To
Street lllegal Drug  Local Law
Aid Enforcement Enforcement
183,269 § 9,937 § 3,182
183,269 9,937 3,182
- - 1,068
183,269 9,937 4,250
- 4,442 4,250

- 5,495 -

- 9,937 4,250
183,269 - -
183,269 - -
183,269 § 9,937 § 4,250

Combat Totals

Violent Realty (Memorandum Only)

Crime Transfer Tax 2015 2014 2013 2012
-8 031,753 § 1,128,141 S 771,270 S 412,075 270,570
- 931,753 1,128,141 771,270 412,075 270,570
- 11,114 12,182 12,285 11,214 -
- 942,867 1,140,323 783,555 423,917 270,570
- - 8,692 6,880 7,799 7,244
- - 5,495 12,921 6,182 4,307
- - 14,187 19,801 13,981 11,551
- 942,867 1,126,136 763,754 409,936 259,019
- 042 867 1,126,136 763,754 409,936 259,019
-8 942,867 § 1,140,323 § 783,555 § 423917 270,570

The accompanying notes are an integral part of these financial statements.
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TOWN OF SOUTH BETHANY. DELAWARE
COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
SPECIAL REVENUE FUNDS
FOR THE YEAR ENDED APRIL 30, 2015

(With Comparative Amounts For The Years Ended April 30, 2014, 2013, 2012

Totals
Municipal Emergency State Aid To m\ﬁwswcmm Realt Agmao_.m:aca Only)
Street Illegal Drug Local Law roren catty
2 2 2
Aid Enforcement  Enforcement Crime Transfer Tax 2015 2014 2013 2012
Ewmmm : . 6 s | .S - s 17 128 8§ S 2,538
_= eres | 50132 - o - - - 54,871 74,127 74,903 57,505
anaqmoﬁaaga grants 1132 e 3,927 ; 526,680 526,680 256,363 372,798 559,616
axes - - -
- 526,680 581,568 330,502 447,709 619,659
Total Revenues 50,148 813 3,927
Expenditures:
Street Department: - - 3,477 8,732 8,217 92,446
Street improvements 3,477 - -
Public Safety - Police: - 4,740 20,299 24,370 6,782
Equipment / salaries - 813 3,927
- 4,740 20,299 24,370 6,782
Total Public Safety - Police - 313 3,927
General and Administration: - 5,945 5,969 8,436 992 4,118
Bank charges 24 - 5 - - - - 15,723 77,927
Capital Expenditures - - & - 5,945 5,969 8,436 16,715 §2,045
Total General and Administration 24 = . _ 5,945 14,186 37.467 49,302 181,273
Total Expenditures 3,501 813 3,927 . 520,735 567,382 293,035 398,407 438,386
Excess Of Revenues Over (Under) Expenditures 46,647 - -
- 2 2 p) 5
Other Financing Sources (Uses) o) (205,000) (321,3953) (247,490) (489,5349)
Transfer (10) / from - - -
- 315,735 362,382 (28,360) 150,917 {51,558)
Expenditures 46,647 - - - 627,132 763,754 792,114* 259,019 310,577
Fund Balance - May st 136,622 s - - $ 042 867 S L126,136 § 763,754 $§ 409,936 $§ 259,019
Fund Balance - April 30th S 183,269 § - -

* Beginning fund balance of Realty Transfer Tax includes $ 382,178, wransferred 1% RTT fund balance.

The accompanying notes are an integral part of these financial statements.

The accompanying noies are an integral part of these financial statements,
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TOWN OF SOUTH BETHANY., DELAWARE
COMBINING BALANCE SHEET - FIDUCIARY FUND
AS OF APRIL 30, 2015
With Comparative Amounts As Of April 30, 2014, 2013, 2012
Deferred
Compensation  Beach Patrol
Police Donation
ASSETS Pension Fund
Assets:
Cash b -5 5,698
Investments 244 628 -
Total Cash & Investments 244,628 5,698
TOTAL ASSETS 244 628 5,698
[LIABILITIES AND FUND EQUITY
Liabilities:
Future pension payouts 244 628 -
Total Liabilities 244,628 -
Fund Equity: = 5,698
TOTAL LIABILITIES AND FUND EQUITY i) 244628 § 5,698

The accompanying notes are an integral part of these financial statements,

Totals
(Memorandum Only)

2015 2014 2013 2012

5,698 § 6,353 § 12,096 § 11,307
244,628 311,398 310,701 273,208
250,326 317,751 322,797 284,515
250,326 317,751 322,797 284,515
244 628 311,398 310,70] 273,208
244,628 311,398 301,701 273,208

5,698 6,353 12,096 11,307
250,326 S 317,751 § 322,797 S 284,515

-38.



